<ABSTRACT>
The main critical illnesses such as cancer, cerebrovascular diseases, and cardiac disorder are the primary factor to drive families into bankruptcy and penury. The public health insurance introduced and have enforced a policy which covers the medical costs induced by those critical illnesses more than other types of illnesses.
This study investigates various risks related with those critical illnesses and the empirical results from the panel analysis show that individuals experience unemployment and drastic salary reduction even in a short term as well as drastically rising medical costs. This empirical results prove the fallacy of the government policy which covers only the medical costs.
Therefore, the public and private safety nets are important to cover various economic risks such as unemployment and salary reduction as well as medical costs. To cover such risks, we suggest to introduce sickness benefits or revitalize lump-sum private health insurance. 
